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The Macro Economy
Travel Sentiment



Inflation



U.S. Disposable Personal Income



U.S. Retail Gas Prices

Source: YCharts Oct 17, 2022



Economy Impacting Traveler Intent

Source: 2022 Deloitte holiday travel survey



Traveler’s Financial Concerns > Health Concerns
Lower Income: $  /  Higher Income:Disruption

Source: 2022 Deloitte holiday travel survey



While Americans see an economic recession looming, many still view travel 
as “essential” and remain committed to spending on travel even in an 
economic downturn. 

consider travel to be a 
worthwhile investment 

during a recession 

expect the U.S. to enter 
an economic recession 

sometime this year

being careful with 
their money

consider spending 
money on travel right 
now to be essential

American travelers …



Reconnecting Driving Demand

Source: 2022 Deloitte holiday travel survey



Global 
Travel Recovery 

& Demand



Global Travel - 86% Recovered vs. 2019



Global Vacation Rentals vs. Hotel 
Advantage over Hotel Recovery Gone
 



Global Hotel Revenue Recovery 



Global Vacation Rental Market Share - 2021 Peak 



U.S. 
Travel Recovery 

& Demand



U.S. Booking Pace - Hotels Near Pre-Pandemic Levels | 
Airlines Still Trailing

Source: Amadeus’ Demand360® Data as of 10/13/2022



U.S. Airlines - TSA 

Source: TSA Oct 2022



International Travel 



International - Capacity is the Constraint

Source: TSA Oct 2022



International Travel - Local Data

Source: Trade.gov Oct 2022

ORLANDO



American Airlines 
10/20/22 Earnings Call 

Will likely get back to 95% to 100% of its 2019 
capacity next year.

Expansion is limited by slower aircraft deliveries 
and a pilot shortage on regional airlines. 

- Isom, CEO 

"Demand has not come close to being quenched by a 
hectic summer travel season." 

"This demand surge is going ... to continue for some 
time." 

- Bastian, CEO

Delta expects unquenched demand 
for travel to fuel profit                - 
Reuters Oct 13, 2022

Airlines Remain Optimistic about Travel Demand



60% 67%

U.S. Hotel Recovery - Overall 

2019



Source: Amadeus’ Demand360® Data as of 10/13/2022

U.S. Hotel Recovery - Transient
Transient Occupancy & ADR Exceeding 2019



Source: Amadeus’ Demand360® Data as of 10/13/2022

U.S. Hotel Leisure Mix Increases  
 U.S. Actual and OTB - Full Year

60% 67%



60% 67%

Leisure Market Hotels Are Competing 

Hilton Head



Vacation Rental Supply
and Demand 



60% 67%

Demand Continues Strong YOY Growth  



60% 67%

U.S. Active Listing Supply Growth  



60% 67%

Supply vs Demand Growth 



60% 67%

Supply / Demand - Impact on Occupancy



60% 67%

Supply / Demand - Select Markets



60% 67%

Supply / Demand - Select Markets



60% 67%

Supply / Demand - Select Markets







Housing Economy
Impact on Supply Forecast



60% 67%
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60% 67%

+40%



60% 67%

Housing Market “need(s) a bit of a reset”

Jay Powell
June 15, 2022
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Market Dependent

More Supply Short Term:
- existing homeowners choose to rent for more disposable income
- developers choosing to add inventory to rentals if they can’t sell 
- homeowners who can’t sell properties in stagnant market choose to rent

Less Supply Long Term:
- fewer people purchasing rentals because cap rates falling (asset dropping 1% a month)
- few new home starts by Q1 2023
- fewer new homes coming online Q4 2023
- regulatory constraints

Foreclosures - less likely than ‘08 (strong FICO scores / better mortgages)

Housing Affordability

How this Impacts Vacation Rental Supply



Performance & Outlook



60% 67%

U.S. Adj. Paid 
Occupancy vs. 2021

PacingFinal

Direct Source as of 10/19



60% 67%

U.S. ADR vs. 2021

PacingFinal

Direct Source as of 10/19



60% 67%

U.S. Adj. RevPar vs. 2021

PacingFinal

Direct Source as of 10/19



60% 67%



Booking Trends







60% 67%

U.S. Average Booking Window

PacingFinal

Direct Source as of 10/19



60% 67%

U.S. Average Stay length

PacingFinal

Direct Source as of 10/19



Takeaways

● Demand
○ Strong - cautious optimism w/ economy
○ Airlines optimistic.
○ Travel is a priority.
○ Hotel occupancy has almost fully recovered.

● Supply
○ Growing quickly. 
○ Short-term strength.
○ Longer term pull back.

● How do you stay competitive in 2023?
○ Set owner expectations.
○ Watch supply & recession signals.
○ Local market data.
○ Put your hands back on the wheel.



Thank You!


